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Bear Market Decision For The Balanced Investor

Special market update – May 25, 2020
This special webinar was hosted by NEI Investments and was the latest in their series of
regular market updates. For our wealth management services, our credit union partners with
Aviso Wealth. NEI Investments is a part of Aviso Wealth, and is Canada's leader in
Responsible Investment funds and portfolios.
In these sessions, experts from NEI Investments provide context for the most recent

market developments and share information regarding what to expect in the coming days
and weeks.
You can listen to the recording here and review the highlights below.
Key points from the webinar:
•

With recent market rallies, there appears to be a disconnect between market
performance and the economy. According to Yufei Man, Director, Asset Allocation and
Investment Strategy at NEI Investments, there are three main reasons why:
o

Economic data is backward looking while markets are forward looking, so at
any point in time there is likely to be a disconnect. In the absence of clarity in
the near term, markets are looking past the uncertainty and pricing in what the
eventual recovery will look like.

o

With low interest rates, we are seeing “major tailwinds” for equities, including
central bank actions helping to offset weaker corporate earnings.

o

The median return of the 5 biggest companies in the S&P 500 is 12% YTD, while
the remaining 495 companies have a median loss of almost 16%. The
performance of the few large companies is masking the broad weakness that
remains for the rest of the S&P 500.

•

China-U.S. relations and existing tensions will likely come back into focus with
increased rhetoric from both sides as we approach the U.S. election in November.

•

Globally, we are likely to experience more external shocks, not less – requiring transition
to a more sustainable business model that is less vulnerable to supply chain weakness.

•

John Bai, VP & Chief Investment Officer at NEI Investments, characterizes the ideal
future as “smart,” “clean,” “resilient,” and “fair”.

•

The engagement work of NEI Investments is focused on helping companies build a
culture that considers all stakeholders.

If you have any questions, please don’t hesitate to contact me.
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